TERM SHEET 

TO POTENTIAL BIDDERS

FOR 

BLUEHEAVENISLAND

AT AUCTION 24 JUNE, 2011

In order to avoid any unnecessary delays and to avoid a cancellation of purchase/sale agreement, it is mandatory for all bidders to follow the instructions below prior to bidding on the property known as Blueheavenisland. 

1. Bidder must be pre-approved by auctioneer/owner.

2. Bidder must show proof of funds, or a capability letter from an approved institution/bank.

3. Bidder must discuss the details of the property with the auctioneer/owner.

4. Bidder must confer with attorney Maitre Gishenue regarding the method title is to be taken.  Buyer agrees to use the services of Maitre Gishenue, the attorney handling regional business and real estate matters in French Polynesia.

5. Within 24 hours of auction closing, upon successful bid, buyer will deposit in escrow of Seller’s choosing, non-refundable funds of 10% of the purchase price, which will be applied toward the purchase price.  Should buyer fail to close escrow, these funds will be non refundable and will be sent by escrow holder to the seller, less any escrow fees, and other costs and fees to be paid to the auctioneer.  The balance of the purchase price, plus closing costs will be sent by buyer to escrow no later than 15 days after successful bid/close of auction.

6. Buyer will execute all documents, including purchase contract and addenda required to complete the sale within 10 days of the close of auction.

7. Buyer agrees to close escrow within 30 days of successful bid.  Buyer will be in default if Buyer fails to close escrow within 30 days of successful bid.  If Buyer fails to close escrow within 30 days, escrow holder will cancel escrow and send the non-refundable deposit to the seller, less escrow and auction expenses and fees.  This non refundable deposit will be considered liquidated damages and Buyer will not be liable to Seller or its agents, auctioneer for any further damages.

By bidding on Blueheavenisland, Buyer certifies that Buyer is fully satisfied with all the conditions, disclosures and all issues relating to the purchase, ownership and condition of the land, structures, and terms of ownership as fully available from Maitre Gishinue, the designated attorney to complete the transfer of ownership and title to the Buyer.  Registration at the auction finalizes each bidder's agreement to the terms and conditions of sale as stated in the Contract and its Addenda, which are incorporated by reference into your bidding. DO NOT BID unless you have registered and received a Bidder's Card and Sale Day Notes and agreed to be bound by the terms of sale in the Purchase Contract as they are final upon you becoming a high bidder.

All properties are sold "AS IS, WHERE IS" with no financing, inspection or other contingencies to sale. California Auctioneer represents the Seller only and does not inspect properties on bidder's behalf. Do not bid if you have not inspected the property. 

Buyers receive a deed and Title Insurance Policy as provided by the Closer indicated in the Contract. Current year's taxes are pro-rated through day of closing as customary. 

Once declared the high bidder, the Buyer must make a 10% non-refundable deposit in guaranteed funds per property. Guaranteed funds include cash, cashier's checks, personal or business checks (if subsequently verified by your financial institution) or a wire transfer to the Auctioneer’s escrow account. The balance of the purchase price and all closing costs are due within 30 days. 

Bidding starts at the Opening Bid(s) indicated and is open to the public. The Auctioneer will call the sale and control any increments of bidding. The Auctioneer is the sole arbiter and controller of the conduct of the auction and shall be the final and absolute authority without liability to any party. 

Do not inspect properties and/or attend an auction except at your own risk. Broker and Seller, their agents and employees, expressly disclaim any "invitee" relationship and shall not be liable to any person for damages to their person or property while in, on or about these properties, nor shall they be liable for hidden defects, dangers or conditions. All persons shall be on the premises at their own risk and shall defend, indemnify, and save harmless Broker and Seller from any and all liability attendant thereto. 

All auctions are subject to seller approval. Upon meeting the minimum bid, and Buyer meets all other terms and conditions of the Purchase contract, Seller will approve the sale.  Buyers are not allowed possession until filing of the deed. 

California Auctioneer, its agents or representatives and the Seller and its agents or representatives expressly disclaim any liability for errors, omissions or changes regarding any information provided for these sales. Potential purchasers are strongly urged to rely solely upon their own inspections and opinions in preparing to purchase property and are expressly advised to not rely on any representations made by the seller or their agents. Property information may change without notice and potential purchasers should investigate all data fully before relying upon it. 

8. Bidder/Buyer shall hold harmless and indemnify auctioneer, California Auctioneers, its agents, all related parties to the auctioneer, the Seller and all parties related to the Seller, its agents, representatives and attorney from all liability relating to this transaction.

9. Bidder/Buyer understands that all information, details, sizes, dimensions, conditions, photographs, images are approximate and are merely representative of the physical property, along with the personal property as presently on the property.  

10. Bidder/Buyer is bidding on Blueheavenisland, which is approximately 5 acres of land, with approximately six bungalow structures, with solar panels, water tank, and other personal property incidental to the operation of a resort/bed and breakfast, comprising of lots 5,6 and 7 of Motu Paahi, located on Bora Bora, and is adjacent to and contiguous to lots 1,2,3,4, 8, and 9, which comprise the entire island. 

Upon request by Buyer, Buyer will be furnished with a list of personal property and structures as presently on Blueheavenisland.

Contact information for Maitre Gishinue:

Telephone number:  011-689-429-636 Fax

Telephone number:  011-689-472-152 Home

Telephone number:  011-689-776-070 Cell

